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Mr. Parks Tau

Minister of Trade, Industry and Competition
Private Bag X84

Pretoria

0001

Dear Minister Tau

REVISED MINUTE M02/2025: AMENDMENT OF REPORT 740: EXCLUDING THE
EXISTING REBATE PROVISIONS FROM THE APPLICABLE SAFEGUARD DUTY
ON CERTAIN FLAT-ROLLED PRODUCTS OF IRON, NON-ALLOY STEEL OR
OTHER ALLOY STEEL (NOT INCLUDING STAINLESS STEEL), WHETHER OR
NOT IN COILS (INCLUDING PRODUCTS CUT-TO-LENGTH AND ‘NARROW
STRIP’), NOT FURTHER WORKED THAN HOT-ROLLED (HOT-ROLLED FLAT),
NOT CLAD, PLATED OR COATED, EXCLUDING GRAIN-ORIENTED SILICON
ELECTRICAL STEEL (HOT-ROLLED STEEL PRODUCTS)

1. PURPOSE

The purpose of this submission is to request the Minister of Trade, Industry and
Competition’s (“the Minister”) approval of the recommendation of the International
Trade Administration Commission (the “Commission”) that its Report No. 740 be
amended in order to give effect to proposed technical changes clarifying that the
existing rebate provisions under Schedule No. 4 to the Customs and Excise Act
remain applicable to the safeguard duty imposed as a result of the above
investigation, thereby allowing for a full rebate of the safeguard duty on product
specifications not manufactured domestically. This amendment will take effect

retrospectively from the publication date of the notice imposing the safeguard duty

in the Government Gazette of 02 May 2025.
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BACKGROUND

On 23 February 2024, the International Trade Administration Commission of
South Africa (“the Commission”) initiated an investigation for remedial action in
the form of a safeguard against increased imports of certain hot-rolled steel

products through Notice No. 2333 published in Government Gazette No. 50164.

The South African Iron & Steel Institute (“SAISI” or the “Applicant”), an industry
association, applied on behalf of ArcelorMittal South Africa Limited (“AMSA”),

being the major producer of the subject product in the Southern African Customs
Union (“SACU").

On 07 February 2025, the Commission made a final determination that all the
requirements for the imposition of a safeguard measure had been met and
recommended to the Minister that that it would be in the public interest to impose
definitive safeguard duties on imports of hot-rolled steel products classifiable
under tariff subheadings 7208.10, 7208.25, 7208.26, 7208.27, 7208.36,
7208.37, 7208.38, 7208.39, 7208.40, 7208.51, 7208.52, 7208.53, 7208.54,
7208.90, 7211.14, 7225.30, 7225.40, 7225.99 and 7226.99.

On 26 February 2025, the Minister approved the Commission’s
recommendations through Report No. 740. These recommendations were
implemented by the South African Revenue Service (‘SARS”) on 02 May 2025.
As a result, definitive safeguard measures were imposed on imports of the
subject products originating from all countries, excluding developing countries
whose imports were found to be below 3 per cent of total import volumes, for a
period of three years, ending on 01 May 2028.

Page | 2

FAIR TRADE



The DTIC Campus
Block E
77 Meintjies St

i Sunnyside, Pretoria, 0002
O Private Bag X 753
NS Tel: +27 12 394 3688
http://www.itac.org.za

3.2

3.3

enabling =4

DISCUSSION
Following implementation, it was identified that Report No. 740 did not explicitly

clarify the application of the existing Schedule 4 rebate provisions to the
safeguard duty. In particular, the report did not state that the rebate provisions
introduced after the initial imposition of safeguard duties on hot-rolled steel in
2018 should remain applicable and continue to allow for a full rebate of the
safeguard duty on qualifying imports of product specifications not manufactured
domestically, subject to compliance with the relevant rebate conditions and the
issuance of permits by ITAC. In the absence of such clarification, all imports of
hot-rolled steel, including specifications not produced locally, would be subject

to the safeguard duty, which was not the intention of the Commission.

SARS confirmed that in order to effect changes, i.e., existing rebate provisions
under Schedule No. 4 to the Customs and Excise Act remain applicable to the
safeguard duty imposed, thereby allowing for a full rebate of the safeguard duty

on product specifications not manufactured domestically, a request from the
Minister would be required.

In line with the above, the Commission recommended that Report No. 740 be
amended to clarify that the existing rebate provisions under Schedule No. 4 to
the Customs and Excise Act apply to the safeguard duty, thereby permitting a
full rebate of such duty on eligible imports of product specifications not
manufactured domestically. The Minister approved this recommendation on 01

September 2025, and SARS implemented the amendment on 07 November
2025.
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3.4 Following further review, the Commission identified the need for technical
clarification regarding the effective date of the applicable Schedule 4 rebate
provisions. The Commission’s intention was that the clarification should apply
retrospectively from 02 May 2025, being the original date on which the
safeguard measure was implemented by SARS, rather than from 07 November

2025, the date of publication of the amending notice.

3.5 This clarification does not alter the substance of the Commission’s
determination or the scope of the safeguard measure. It is a procedural
refinement intended to ensure that the implementation of the rebate provisions

gives proper effect to the Commission’s original intention.

4. RECOMMENDATION

It is recommended that the Minister approves the amendment to the Commission’s
Report No. 740 clarifying that the existing rebate provisions under Schedule No. 4 to
the Customs and Excise Act apply to the safeguard duty, allowing for a full rebate of
such duty on eligible imports, with effect retrospectively from the publication date in
the Government Gazette of 02 May 2025.

Mr Aya\}ao‘@a Cawe
Chief Commissioner
Date:..R 5. .0 212026
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